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"WHY DOES THE
PREMIUM FOR MY
CAR INCREASE, EVEN
THOUGH THE SUM
INSURED HAS
DECREASED?"

Premium to cover for repairable

accident damage.  This makes up

the biggest portion of your premium.

These costs fluctuate due to a number

of factors such as an increase in the

price of car parts, paint, labour rates,

imported parts, exchange rates, etc.

Premium to cover for theft or write-

off (total loss).  The premium needed

to cover total loss claims is only one

part of the overall premium, therefore

as the car gets older and the value

reduces,  this premium becomes

smaller.

Premium to cover any other claims.  

Such as third party liability,

windscreens, natural events, keys,

locks and remote controls.  The cost

to replace/repair these items

increase on an annual basis.

Premiums to cover other costs, such

as operational costs.  For example the

costs to administer the policy, assess

claims, settle claims etc.  These costs

increase on an annual basis.

Your car premium is made up of the

following main components:

All of the above factors cause an

increase in most client's car premiums

even though the retail value has reduced.

.

Total loss as a result of your car

being stolen or written off

Accident damage - cost of repairs

Natural events - cost of repairs or

car is written off

Windscreen only damage

Third party liability claims - cost of

damage to third parties' property, if

our client is at fault

We often receive queries from clients as

to why their car premiums have

increased even though the sum insured

has decreased.

Let us start by looking at how we insure a

car.  We insure the car for it's current

retail value as listed in the Auto Dealer's

Guide.  The retail value is the best

indication of how much it will cost you to

replace your car with a similar car, in the

event of your car being stolen or written

off.

In order to determine the premium you

pay for your car, Insurance companies

will look at the likelihood of:

Source: Hollard Insure

FACTORS INFLUENCING YOUR CAR
PREMIUM



Do you require motor hire cover?  If you are in an accident and you car needs to

be repaired, do you have another car you can use while you wait for your car to

be repaired?

Is 30 day motor hire enough time?  Due to the availability of car parts being an

issue, we find that clients are waiting longer for their cars to be repaired.  We

highly recommend that you consider increasing your motor hire to 60 days.

Keys & Locks.  We have found that the cost of repairing keys and locks, especially

vehicle keys, is often more expensive than the standard cover on most policies. We

recommend that you enquire what the cost of replacing your vehicle key would be

and compare that to your standard cover.  

All risk cover.  Is your cover amount enough?  Do you have specified items?  Is

the value of your specified item enough to replace the item should you lose it?  If

we look at a cellphone as an example.  You might have specified your cellphone

two years ago for R15 000.  Today, that model is no longer available, and the

replacement model is now R20 000.  You need to ensure that you have R20 000

cover.

With so much uncertainty we are faced with in this day and age, it is more important

than ever, that we ask ourselves this question.

We have seen what the pandemic has done to the availability of car parts and cell

phones, to name but a few.

Worldwide unrest has a major impact on costs and the availability of imported goods.

All of the above necessitates that you in co-operation with EU Brokers, review your

short term insurance portfolio on a regular basis, to ensure that your cover is relevant

and adequate.

Here are some the considerations you need to keep in mind:

These are just some of the factors we need to consider when establishing whether we

are adequately insured.

AM I ADEQUATELY INSURED?

PLEASE CONTACT
YOUR EU BROKER TO
ASSIST WITH ANY
QUESTIONS YOU
MIGHT HAVE
REGARDING YOUR
COVER.

010 880 1803



Comparing prices is more complicated than you think.

A specialist short term insurance broker will consider your

unique circumstances and assist you to make the right choice.

What level of cover should you choose?

What if your car is underinsured or over insured? What if you had

a burst pipe, resulting in water damage to your furniture,

carpets, electronic goods and were hopelessly underinsured?

The cost of replacement could be devastating. Could you afford

to be underinsured and be forced to replace all these items

yourself? The question then is what level of insurance protection

is really required? Also, what other risks could you face that you

have not even considered? The incorrect level of cover or worse

yet, no cover, can result in a devastating financial setback. This

is where your short term insurance brokers' advise is invaluable

Paying for cover you don't need.

An experienced short term insurance broker will do a needs

analysis to establish the cover that you do require, and ensure

that you don’t pay for unnecessary cover

Speedy claims settlement

As your short term insurance broker we will register and monitor

your claims on your behalf. We provide you with daily feedback

and ensure that there are no unnecessary delays in settling your

claim. 

Online Brokers

We are also “online” brokers, which means that we have the

functionality to quote, issue, amend policies and submit claims

directly on the Insurer’s platform, therefore you can expect

service excellence.

On Saturday 4 June 2022, Rouan Weideman, National Business

Development Manager at EU Brokers, spoke to Anton  Schmidt,

presenter of "Besigheid wat saak maak". The television interview was

aired on DSTV Channel 147, VIA TV.

Anton interviewed Rouan about the benefits  of having a Broker and

specifically EU Brokers.  

Here are just a few:

.

EU BROKERS ON DSTV 
 

ROUAN WEIDEMAN SPEAKS TO ANTON SCHMIDT ABOUT
THE BENEFITS OF HAVING A BROKER 

U BROKERS WOULD LIKE TO THANK
BRAND ETAL, ONE OF OUR CORPORATE
CLIENTS; SPECIFICALLY MAXINE AND
CHLOE WHO MADE THIS POSSIBLE.

 
THANK YOU FOR PORTRAYING EU BROKERS

IN SUCH A PROFESSIONAL MANNER AND
STRESSING THE IMPORTANT ROLE THAT WE

PLAY IN OUR CLIENTS' LIVES.



I bumped into a lamp post which was obscured by human beings.

I bumped into a shop window and sustained injuries to my wife.

I heard a horn blow and was struck violently in the back. Evidently a

lady was trying to pass me.

Coming home I drove into the wrong house and collided with a tree I

haven't got.

Source:https://www.funny-jokes.com/strange-but-true-motor-quotes.htm

"A DAY WITHOUT
LAUGHTER, IS A DAY
WASTED" 
- CHARLIE CHAPLIN

.
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STRANGE BUT TRUE STORIES OF FUNNY CAR INSURANCE
CLAIMS


